
COMMISSIONERS 
GARY PIERCE, Chairman 

BOB STUMP 
SANDRA D. KENNEDY 

PAUL NEWMAN SECURITIES DlVlSlO 
BRENDABURNS 

ERNEST G. JOHNSON 
TELEPHONE: (602) 542-4242 

E-MAIL: securitiesdiv@azcc.go 
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Paul Newman 
Brenda Burns 

FROM: Matthew J. Neubert W+- 

DATE: February 10,2012 

RE: 

Director of Securities 

In re MAGLEV Wind Turbine Technologies, Inc., et al., Docket No. S-20788A- 
1 1-0096 

cc: Ernest G. Johnson, Executive Director 

Attached for your consideration is a proposed Order To Cease And Desist, Order For 
Administrative Penalties and Consent to Same executed by Respondents MAG T, Inc. (“MAG 
T”;, RLGMAN Corp. (“RLGMAN’); Stable, LLC (“Stable“); Richard L. Green (“Green”); and 
Donald Andrew Rothman (“Rothman”) (collectively “Respondents”) (“Consent Order”). 

The Consent Order finds that between approximately August 2007 through February 201 0, 
Respondents offered and sold to investors located throughout the United States interests in a 
proposed wind energy development project. The wind energy development project was to be 
located in Sierra Vista, Arizona. The Consent Order further finds that Respondents violated 
A.R.S. $9 44-1841 and 44-1842 by offering and selling unregistered securities while being 
unregistered as dealers or salesmen. It also finds that the Respondents violated the anti-fraud 
provisions of A.R.S. $ 44- 199 1. I 
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BEFORE THE ARIZONA CO 

COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 

SANDRA D. KENNE 
PAUL NEWMAN 
BRENDA BURNS 

In the matter of 

MAGLEV WIND TURBINE 
TECHNOLOGIES, INC., a Nevada 

) DECISION NO. 

NEWABLE ENERGY 
RESOURCES, INC., a Wyomin 
C ation, ) FOR RESTITUTION, ORDER FOR 

RENEWABLE ENERGY ) CONSENT TO SAME BY RESPONDENTS: 

corporation, ) MAGTINC. 

RENEWABLE ENERGY SYSTEMS, INC.,) RLGMAN COW. 

EDWARD L. MAZUR and JANE DOE 
MAZUR, husband and wife, ) RICHARDL.GRE 

RONNIE WILLIAMS and JANE DOE ) DONALD ANDREW ROTHMAN 

) ORDER TO CEASE AND DESIST, ORDER 

) ADMINISTRATIVE PENALTIES AND 

DEVELOPMENT, INC., an Arizona ) 

1 

an Arizona corporation, 1 
) STABLE,LLC 
) 

1 

LIAMS, husband and wife, ) 
1 
) 
) 

1 
) 
) 

L. GREEN, respondent, 1 

T INC., a Florida corporation, 

COW., a Florida corporation, ) 

STABLE, LLC, an inactive Florida limited ) 

(“Respondents”) elect to pe 
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I. FINDINGS OF FACT 

1. Maglev Wind Turbine Technologies, Inc. (“MWTT”) was formed in Nevada on May 

17,2007. Corporation documents filed with the Nevada Secretary of State identifl Edward L. M 

as director and treasurer and Ronnie Williams as president, director and secretary. On September 12, 

2007, MWTT filed with the Commission an Application for Authority to Transact Business in Arizona 

identifling Edward L. M a r  as chief executive officer and director and Ronnie Williams as president 

and director. MWTT has been offering, selling and/or issuing interests identified as joint venture 

interests as discussed below within and from Arizona. MWTT has not been registered with the 

Commission as a securities dealer. 

2. Maglev Renewable Energy Resources, Inc. (“MRER’) was formed in Wyoming on 

July 31, 2007. Corporation documents filed with the Wyoming Secretary of State identifl both 

Edward L. Mazur and Ronnie Williams as &rectors. On September 21, 2007, MRER filed with the 

Commission an Application for Authority to Transact Business in Arizona identifling Edward L. 

Mazur as chairman and director and Ronnie Williams as president and &rector. MRER has been 

offering, selling and/or issuing interests identified as joint venture interests as discussed below within 

and from Arizona. MRER has not been registered with the Commission as a securities dealer. 

(“RED”) was formed in Arizona on 3. Renewable Energy Development, In 

2008. Corporation documents filed with the Com 
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ssion as a securities dealer 

4. Renewable Energy Systems, Inc. (“RES”) was formed in Arizona on May 13, 2008. 

Corporation documents filed with the Commission identify Edward L. Mazw as chairman and director 

s as president and director. RES has been offering, selling and/or issuing interests 

ussed below w i h n  and from Anzona. RES has not been 

eir principal place of business at 21 60 E. 

6. At all times relevant, Edward L. Mazw (“Mazur”) has been a resident 

been regstered with the Commission as a sec 
. .  dealer or has not been married. Mazur has 

securities salesman. 

7. At all times relevant, Ronnie Williams (“Williams”) has been a resident of Arizona and 

or has not been married. Williams has not been regstered with the Commission as a securities 

securities salesman. 

8 MAG T, INC. (“MAG T”) was formed in Florida on or about October 4, 2007. 

oration documents filed with the Florida Department of State, Division of Corporations, identi@ 

president. MAG T has been offering and selling interests 

fied as joint venture interests as discussed below withm and from Arizona. MAG T has not been 

NALD ANDREW R O T ”  

registered with the Commission as a securities dealer. 

9. RLGMANCORP. ‘RLGMAW’) was formed in Florida on or about March 

oration documents filed with Department of State, Division of Corporations, 

RICHARD L. GREEN as president. RLGMAN has been offering, selling and/or issuing interests 

ests as discussed below within and fiom Arizona RLGMAN has not 
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dealer. 

12. At all times relevant, RI 

Florida. GREEN h 

salesman. 

ot been registered with the Commission as a securities de 

13. At all times relevant, DONALD ANDREW ROTHMAN (“ROTHMAN”) has been a 

resident of Florida. R O T “  has not been registered with the Commission as a securities dealer or 

securities salesman. 

A. THE “CONFIDENTIAL PRIVATE PLACEMENT MEMORANDUMS” 

14. Since at least June 2007, Respondents Mazur and Williams, through various entities 

includmg MWTT, MRFiR, RED and RES, have been involved in the wind energy development 

business. 

15. From in or around June 2007 through at least December 2009, in an attempt to fund 

their various wind energy development projects, Mazur and Williams, through MWT 

RED, and RES, have been offering and selling what have been characterized as ‘3oint venture 

interests” (“interests”) to 318 investors located throughout the United States and Canada in an 

ount totaling at least $16,909,797. 
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dums are provided in co on with the 

lic offering, usually to a small number of 

forth that the managing venturer does not 

n, investors were anding this asse 

rth that the sale of the interests are restricted to accredited 

ious securities laws and term “accredited investor’ s a term defined 

e no application in the context of the sale of an investment alleged not to be a security 

19. Nevertheless, a significant number of investors were not accredited and Respondents 

Mazur and Williams Qd not conduct a nonpublic offering or limit the offering to a small number of 

private investors. Instead, investors with whom M a r  and Williams did not have a preexisting 

relationship were solicited via telephone by sales agents. 

. The offering materials describe at least three distinct joint ventures identified as the 

Arizona Maglev Wind Turbine Joint Venture 1 (“AMWTJVl”), dated June 15, 2007; the Maglev 

Renewable Energy Resources Joint Venture (“MRERJV”), dated January 2, 2008; and the 

Renewable Energy Develo ent Joint Venture (“REDJV”), dated February 16, 2009. 

The offering materials identify the managing joint ven r of AMWTJV1 and 

REDJV as MWTT and identifl MRER as the managing joint venturer for MRE 

MRER are described as entities formed for the principal purpose of acquiri 

producing wind energy. 

22. The offering materials describe the primary purpose of the joint ventures to be the 

acquisition of interests in wind energy properties including the development of a vertical axis wind 
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development agreement, would have the right to participate in the de 

projects and the sale of wind turbines utilizing the magle 

26. Some of the offering materials supplied to investors include a detailed analysis of 

the market for wind power and the development of wind turbine technology. 

27. Promotional materials, supplied to investors by Mazur and Williams and the sales 

agents they retained, include projections that the sale of a 1 gigawatt maglev wind turbine would 

produce a net profit of about $2 billion. Further, of the net profit projected, $200,000,000 would be 

allocated to the joint venture(s) for pro rata distribution to each unit purchased, resulting in each 

unit owner receiving a check for $1,000,000. Accordmg to the promotional materials, projected 

revenue for 2010 and 201 1 was $12,000,000,000. 

28. The offering materials describe the purpose of the investment and set forth how 

investors’ funds are to be used including, but not limited to, expenses for engineering, site 

preparation, related fees and commissions, legal fees, equipment, payroll taxes and accounting. 

rs were informed that they woul 

Further, investors were 

paid quarterly. 

bines and suggest to investors that 
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payments. 

35. MWTT, MRER, Mazur and Williams failed to inform investors that $2,510,809 of 

the amount received from investors would be used to make interest payments to investors. 

Mazur and Williams are identified as authorized signors on the bank accounts for 

RED and RES. 

o date, no inves ceived all of their promised returns or a return of their 

principal investment amount. 

NTURE MANAGEMENT 

e offering materials provided to investors purport to grant “extensive and 

significant management powers” to investors including, but not limited to, the ability to replace the 



1 

2 

3 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

,he identity or contact information of other investors to allow them to come to 

my of those powers. 

40. Respondents Mazur, Williams MWTT, MRER, RED and RES did not provide 

nvestors with the opportunity to exercise any meaningful venture powers. Instead, Mazur and 

Williams unilaterally made all decisions, notwithstanding whether or not they were related to the 

laily business operations underlying the various wind energy development projects. For example, 

nvestors were not consulted with or otherwise ever made aware of the various commission 

lgreements executed with GREEN, ROTHMAN, MAG T, RLGMAN and STABLE as described 

)elow. Investors were not consulted with regard to the hiring of key personnel. Further, Mazur 

md Williams never consulted with investors before deciding to change the terms related to how 

nvestors were going to be compensated. 

41. The offering materials set forth that the managing venturers’ (MWTT, MRER) 

ibility to manage the joint venture@) is “predominantly dependent upon the managing venturers’ 

lirectors and principal executive officers [Mazur and Williams].’’ 

following description of Mazur is included within the offering materials 

azur is one of the premier specialists in building wind energy 
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enewable energy s hed a proven maglev 
wind power generation model b kinetic energy of which the major 
components are wind and speed. r has also qualified maglev wind 
power applications for the trans ndustries to include automotive 
(leisure and commercial), marine, aircraft (fixed wing and rotary) and 
autonomous freight vehicles (AFV). Mi. Mazur’s unparalleled knowledge of 
the diversified renewable energy markets and extreme engineering industries 
and the location of the most desirable windsolar energy properties will 
maximize Project Production Revenues. The management and consulting 
team has hundreds o 
expertise and experienc 

marketing experience in financial database consulting, and unique consumer 
products related to magnetic field fuel enhancement for diesel, and gasoline 
combustion engines. Mr Williams has been Ed Mazur’s “right hand” man in 
research, development, and financing for the Regenedyne Turbine project 
over the last 6 years. MI. Williams brings an insightful management 
perspective for the direction the company must pursue in addition to 
collaborating the selection process of Regenedyne’s professional team. Mr. 
Williams will primarily h e the operational management of the company.” 

44. Investors had no significant knowledge related to 

msiness and did not possess the requisite business knowledg 

nd energy development 

xperience to select an 

ed into an agreemenl 
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a July 9, 2007, addendum to the above agreement, Mazur, on behalf of MWTT, 

agreed to pay additional compensation to GREEN and ROTHMAN in the form of a share of the net 

profits received upon the sale of wind turbines. Pursuant to the addendum, GREEN and 

ROTHMAN would be entitled to receive an amount equal to the amount raised by them multiplied 

by a certain rate of return calculated based upon the net profit earned from the sale of wind 

turbines. A sample calculation set forth in the addendum, based upon projected figures and 

contingent on the sale of wind turbines, results in GREEN and ROTHMAN together being entitled 

to receive $125 million from MWTT. The addendum also contemplates GREEN and ROTHMAN 

being compensated in the event no wind turbines are sold, but revenue is instead generated from the 

sale of electricity. In this scenario and according to the terms contained in the addendum, GREEN 

and ROTHMAN would be entitled to receive one percent of quarterly sales revenue. Finally the 

addendum to the agreement requires that GREEN and ROTHMAN be compensated if “this joint 

venture” becomes involved “in a public arena.” 

49. On or about August 1, 2008, Mazur as CEO and Willi 

MWTT, entered into a subsequent agreement setting forth the compensation to be paid to GREEN 
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alculation set forth in the 8, agreement, based upon 

Maglev Wind Turbine,” gures and contingent upon there being sal 

results in GREEN and ROTHMAN together being 

Unlike the July 9, 2007, agreement 51. 

of [gross] profits from the 

” This addition nsation to be paid to 

turbines are sold, but revenue is instead 

EN and ROTHMAN would be entitled to receive one percent of quarterly sales revenue. The 

ust 1, 2008, agreement also requires that GREEN and ROTHMAN be compensated if “this 

t venture or MWTT” becomes involved “in the public arena.” . .  

53. Finally, the August 1, 2008, agreement requires that GREEN and ROTHMAN be 

compensated if there is a ge in control or ownership of 

nterest or otherwise relinquishes control of MWTT. 

5,201 0, in an addendum , 2008, agreement, Mazur and 

Williams, on behalf of wind turbine companies or corporations owned by them, agreed 

with EN and RO to pay additional mpensation to GREEN and ROTHMAN. 

d ROTHMAN would receive “10% of all January 25, 2010 addendum, GRE 

sed thru their [GREEN and ROTHMAN] effort or contact.” In addition, 

rporation owned by Mazur and Willi 
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pursuant to some or all of the agreements set forth above, Mazur and Williams through MWTT, 

MRER, RED and RES, paid sales agents such as GREEN, ROTHMAN, MAG T, RLGMAN and 

STABLE, at least $8,844,3 13 in sales commissions. 

58 .  Respondents GREEN, ROTHMAN, MAG T, RLGMAN and STABLE failed to 

inform investors that Mazur, Williams, MWTT, MRER, RED and RES would use funds received 

from investors to pay sales commissions to sales agents such as GREEN, ROTHMAN, MAG T, 

RLGMAN and STABLE in an amount of least $8,844,313. 
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rder pursuant to A.R.S. 

3 

violating the Securities Act. 

IT IS FURTHER ORDERED that Respondents comply with the attached Consent to Entry 

of Order. 

ORDERED, p suant to A.R.S. fj 44-2032, that Respondents MAG T 

everally, pay restitution to the Commissi 

of $2,295,455. Paym in full on the date 

“State of Arizona” to be placed in an interest-bearin 

principal amount outstanding shall accrue interest at the rate of 10 percent per annum from the date 

of this Order until paid in fu 
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identifl and locate the deceased investor’s spouse or natural children surviving at the time of thc 

distribution, shall be disbursed on a pro-rata basis to the remaining investors shown on the records 

of the Commission. Any funds that the Commission determines it is unable to or cannot feasibly 

disburse shall be transferred to the general fund of the state of Arizona. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2036, that Respondents MAG T a n d  

ROTHMAN shall, jointly and severally, pay an administrative penalty in the amount of $75,000.00. 

Payment is due in full on the date of this Order. Payment shall be made to the “State of Arizona.” 

Any amount outstanding shall accrue interest from the date judgment is entered at the rate of 10 

percent per annum. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 6 44-2036, that Respondents RLGMAN, 

STABLE, and RICHARD L. GREEN shall, jointly and severally, pay an administrative penalty in 

:he amount of $75,000.00. Payment is due in full on the date of this Order. Payment shall be 

nade to the “State of Arizona.” Any mount outstanding shall accrue interest from the date 

udgment is entered at the rate of 10 percent per annum. 

IT IS FURTHER ORDERED that payments received by the state of Arizona shall first be 

ipplied to the restitution obligat 

IT IS FURTHER ORDERED, that i 

against that Responden 
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Order shall be deemed binding against any Respondent under this Docket Number who has not 

consented to the entry of this 0 

BY ORDER OF THE ARIZONA CORPORATION COMMISSIO 

COMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, ERNEST G. JOHNSON, 
Executive Director of the Arizona Corporation Commission, 
have hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this day of ,2012. 

ERNEST G. JOHNSON 
EXECUTIVE DIRECTOR 

DISSENT 
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other rights otherwise available under Article 11 of the Securities Act and Title 14 of the Arizona 

Administrative Code. Respondents acknowledge that this Order to Cease and Desist, Order for 

Restitution, Order for Administrative Penal and Consent to Same (“Order”) constitutes a valid 

find order of the Commission. 

2. Respondents knowingly and voluntarily waive any right under Article 12 of the 

Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief 

resulting from the entry of this Order. 

3. Respondents acknowledge and agree that this Order is entered into freely and 

voluntarily and that no promise was made or coercion used to induce such entry. 

4. Respondents acknowledge that they have been represented by an attorney in this 

matter, Respondents have reviewed this Order with their attorney, Douglas F. Behm, and 

understand all terms it contains. 

5. Respondents neither admit nor deny the Findings of Fact and Conclusions of Law 

Zontained in this Order. Respondents agree that they shall not contest the validity of the Findmgs 

i f  Fact and Conclusions of Law contained in this Order in any present or future proceeding in 

which the Commission or any other state agency is a party concern the denid or issuance of any 

icense or registration required by the state to engage in the practice of any business or profession. 



ing the foregoing, thi 

dents from defending themselves in any administrative, civil 

der is not intended to estop, factually bind 

proceedings to which the Commission is not a party. Respondents will undertake steps necessary 

to assure that all of their agents and employees understand and compl 

er settles this administrative matter 

erstand that this Order does not p 

or civil proceedings based on viol 

erstand that this Order does 

referring this matter to any governmental agency for administrative, civi 

that may be related to the matters addressed by this Order. 

Respondents understand that this Order does not preclude any other agency or 

officer of the state of Arizona or its subdivisions from instituting administrative, civil, or criminal 

proceedings that may be related to matters addressed by this Order. 

10. Respondents agree that they will not apply to the state of Arizona for registration as 

a securities dealer or salesman or for licensure as an investment adviser or investment adviser 

representative until such time as all restitution and penalties under this Order are paid in full. 

11. Respondents agree that they will not exercise any control over any entity that offers 

or sells securities or provides investment advisory services within or from Arizona until such time 

as all restitution and penalties under this Order are paid in full. 

12. Respondents agree that they will continue to cooperate with the Securities Division 



4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Dayment and shall be immedately due and payable without notice or demand. Respondents agree 

md understand that acceptance of any partial or late payment by the Commission is not a waiver of 

default by the Commission. 

17. Respondent DONALD ANDREW R O T "  represents that he is the president of 

MAG T, Inc. and has been authorized by MAG T, Inc. to enter into this Order for and on behalf of 

It. 

18. Respondent RICHARD L. GREEN represents that he is the president of RLGMAN 

CORP. and that RLGMAN CORP. is the managing member of STABLE, LLC. RICHARD L. 

GREEN further represents that he has been authorized by RLGMAN CORP. and STABLE, LLC to 

:nter into this Order for and on behalf of them. 

WORN TO BE 
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MAG T, Inc. 

3UBSCRBED AND SWORN TO BEFORE me this 3% day ,2012. 
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in this proceedi 

Brian J. Schulman, Esq. 
GREENBERG TRAURIG, LLP 
2375 East Camelback Road, Suite 700 
Phoenix, Arizona 850 16 

Douglas F. Behm 
DOUGLAS F. BEHM, PLLC 
14362 North Frank Lloyd Wright Blvd., Suite 1000 
Scottsdale, AZ 85260 

by mailing a copy thereof, properly ad 


